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INDEPENDENT AUDITOR'S REPORT
To the Board of Directors
Georgia Care Connection Office, Inc. D/B/A Georgia Cares
Atlanta, GA
Report on the Financial Statements
We have audited the accompanying financial statements of Georgia Care Connection Office, Inc. D/B/A Georgia
Cares (a nonprofit organization), which comprise the statement of financial position as of June 30, 2014, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to the financial
statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Georgia Care Connection Office, Inc. D/B/A Georgia Cares as of June 30, 2014, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.
Other Matters
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, is presented for purposes of additional analysis and is
not a required part of the financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated December 17, 2014, on
our consideration of Georgia Care Connection Office, Inc. D/B/A Georgia Cares internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
Georgia Care Connection Office, Inc. D/B/A Georgia Cares internal control over financial reporting and compliance.

Atlanta, Georgia
December 17, 2014
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GEORGIA CARE CONNECTION OFFICE, INC. D/B/A GEORGIA CARES
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2014

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Accounts and grants receivable
Prepaid expenses

$

Total current assets

59,955
150,587
7,227
217,769

NONCURRENT ASSETS
Security deposit

3,438

PROPERTY AND EQUIPMENT
Furniture and equipment
Accumulated depreciation
Total property and equipment, net

3,006
(351)
2,655

Total assets

$

223,862

$

46,199

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued expenses
Total current liabilities

46,199

NET ASSETS
Unrestricted

177,663

Total liabilities and net assets

$

See Notes to Financial Statements.
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223,862

GEORGIA CARE CONNECTION OFFICE, INC. D/B/A GEORGIA CARES
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2014

REVENUE AND SUPPORT
Government grants
Contributions
In-kind contributions
Other

$

Total revenue and support

750,000
67,382
7,989
687
826,058

EXPENSES
Program services
Management and general
Fundraising

591,617
47,038
9,740

Total expenses

648,395

Increase in unrestricted net assets

177,663

Unrestricted net assets at beginning of year

-

Unrestricted net assets at end of year

$

See Notes to Financial Statements.
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177,663

GEORGIA CARE CONNECTION OFFICE, INC. D/B/A GEORGIA CARES
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2014
Program
services
Salaries
Employee benefits
Payroll taxes
Professional fees
Office expenses
Occupancy
Supplies
Travel and meetings
Insurance
Fundraising events
Communication
Victim services
Other

$

Total expenses before depreciation
Depreciation
Total expenses

179,521
17,331
17,338
17,594
1,308
36,053
6,373
17,454
9,393
8,912
277,741
2,599

Management
and general
$

591,617
$

591,617

38,187
2,188
3,224
67
617
2,404

Fundraising
$

46,687
351
$

See Notes to Financial Statements.
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47,038

3,250
205
272
157
73
94
5,689
-

Total
$

9,740
$

9,740

220,958
19,724
20,834
17,594
1,465
36,126
6,440
18,165
9,393
5,689
8,912
277,741
5,003
648,044
351

$

648,395

GEORGIA CARE CONNECTION OFFICE, INC. D/B/A GEORGIA CARES
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in unrestricted net assets
Adjustments to reconcile increase in unrestricted net assets to net cash
provided by operating activities:
Depreciation
(Increase) in accounts and grants receivable
(Increase) in prepaid expenses
(Increase) in security deposit
Increase in accounts payable and accrued expenses

$

177,663

351
(150,587)
(7,227)
(3,438)
46,199

Net cash provided by operating activities

62,961

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of furniture and equipment

(3,006)

Net cash used in investing activities

(3,006)

Net increase in cash and cash equivalents

59,955

Cash and cash equivalents:
Beginning of year

-

End of year

$

See Notes to Financial Statements.
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59,955

GEORGIA CARE CONNECTION OFFICE, INC. D/B/A GEORGIA CARES
NOTES TO FINANCIAL STATEMENTS

NOTE 1.

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES
The Georgia Care Connection Office, Inc. D/B/A Georgia Cares (the “Organization”) was created as an
initiative of the Governor's Office for Children and Families in 2009. The Organization is a state
coordinating agency connecting services and support for child victims of sex trafficking and exploitation.
In 2013, the Organization became a 501(c)(3) entity in hopes of growing the capacity to serve victims
through public-private partnerships.

Basis of presentation
The Organization presents its financial statements in accordance with the Financial Accounting
Standards Board’s Financial Statements of Not-for-Profit Organizations. The Organization is required to
report information regarding its financial position and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In
addition, the Organization is required to present a statement of cash flows. The Organization had no
temporarily or permanently restricted net assets at June 30, 2014.
The guidance for Accounting for Contributions Received and Contributions Made requires that
unconditional promises to give be recorded as receivables and revenues and to distinguish between
contributions received for each net asset category. All contributions are considered to be available for
unrestricted use unless specifically restricted by the donor. Amounts received that are restricted by the
donor for future periods or for specific purposes are reported as temporarily restricted or permanently
restricted support that increases those net asset classes. Temporarily restricted net assets received and
spent in the same fiscal year are classified as unrestricted net assets. When a temporary restriction
expires, the related temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions.

Basis of accounting
The financial statements of the Organization have been prepared on the accrual basis of accounting and,
accordingly, reflect all significant receivables, payables, and other liabilities.

Use of estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Cash and cash equivalents
The Organization considers all highly liquid investments with an initial maturity of three months or less
when purchased to be cash equivalents. Cash balances are maintained with financial institutions which
are insured by the Federal Deposit Insurance Corporation. Balances exceed insured amounts from time
to time. Management does not feel that the Organization is exposed to any significant credit risk on these
accounts.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
Accounts and grants receivable
Accounts and grants receivable represent amounts due from program and grantors. On an ongoing basis,
the Organization considers a need for an allowance based on management's evaluation of potential
uncollectible amounts. Management considers the receivables recorded at June 30, 2014 to be fully
collectible.

Property and equipment
Property and equipment are recorded at historical cost or at fair market value at the date of gift, if
donated. Depreciation is recognized based on the straight-line method over estimated useful lives
ranging from 3 to 5 years. Major expenditures for improvements, which substantially increase useful
lives, are capitalized. Maintenance, repairs, and minor renewals are expensed in the year incurred.

Contributions
Contributions, including unconditional promises to give, are recognized in revenue in the period the
promise is made. Conditional promises to give are not recognized until the conditions on which they
depend are substantially met.
Contributed and discounted services are recorded by the Organization when these services create or
enhance financial assets or require specialized skills, and are provided by individuals possessing those
skills and would typically need to be purchased if not provided by donation.
The Organization receives donated services from a variety of unpaid volunteers who assist the
Organization in providing services. A substantial number of volunteers donated significant amounts of
their time to the Organization's program services. No amounts have been reflected in the statement of
activities for these services because the criteria for recognition of such volunteer efforts have not been
satisfied.

Income taxes
The Organization qualifies as a charitable organization as defined by Internal Revenue Code Section
501(c)(3), and accordingly is exempt from federal income taxes.
The Organization recognizes the financial statement effects from a tax position only if it is more likely
than not the tax position will be sustained on examination by taxing authorities, based on the technical
merits of the position. Examples of tax positions include the tax-exempt status of the Organization and
various positions related to the potential sources of unrelated business income tax (UBIT). The
assessment of the technical merits of a tax position is a matter of judgment. The Organization believes
that all its tax positions are more likely than not to be sustained upon examination.
The Organization files a Form 990 in the U.S. federal jurisdiction. The Organization filed its first return
for fiscal year July 1, 2013 through June 30, 2014. The Organization generally would not be subject to
examination by the Internal Revenue Service for more than three years.
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NOTES TO FINANCIAL STATEMENTS
NOTE 2.

LEASES
The Organization entered into a new office lease that began on May 8, 2014 continuing through May 31,
2017. Rent expense on this lease and the prior lease for the year ended June 30, 2014 was $36,126. Future
minimum lease payments over the remaining term of the lease are as follows:
2015
2016
2017

$

$

NOTE 3.

41,381
42,855
40,524
124,760

MAJOR SOURCES OF REVENUE
The Organization is economically dependent upon grants from federal and state sources for funding of
program and operational expenses. For the year ended June 30, 2014, approximately 91% of the
Organization’s total support and revenue was received under federal and state grants. The Organization is
subject to possible examinations by the federal and state agencies to determine compliance with terms,
conditions, laws, and regulations governing the grants given to the Organization.

NOTE 4.

FUNCTIONAL ALLOCATION OF EXPENSES
The costs of providing the various programs and activities have been summarized on a functional basis in
the statement of activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

NOTE 5.

SUBSEQUENT EVENTS
The Organization has evaluated subsequent events through December 17, 2014, the date that the financial
statements were available to be issued.
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GEORGIA CARE CONNECTION OFFICE, INC. D/B/A GEORGIA CARES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2014

Identifying
Grant Number
Department of Health and Human Services:
Pass-through:
State of GA, Department of Human Services Governor’s Office for Children and Families Temporary Assistance for Needy Families
(TANF Cluster)
July 1, 2013 to June 30, 2014

#SE 14-001
CFDA 93.558

U.S. Department of Justice:
Pass-through:
State of GA, Criminal Justice Coordinating Council
Governor's Office for Children and Families
Victims of Crime Act (VOCA)
July 1, 2013 to June 30, 2014

Federal
Expenditures

$

C 11-8-212
CFDA 16.547

90,840
$

10

557,555

648,395

NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2014

NOTE 1.

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Georgia Care Connection Office, Inc. D/B/A Georgia Cares and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments and Non-Profit Organizations. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the
basic financial statements.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
To the Board of Directors
Georgia Care Connection Office, Inc. D/B/A Georgia Cares
We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of Georgia Care Connection Office, Inc. D/B/A Georgia Cares (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2014, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements, and have issued
our report thereon dated December 17, 2014.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Georgia Care Connection Office,
Inc. D/B/A Georgia Cares internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Georgia Care Connection Office, Inc. D/B/A Georgia Cares internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether Georgia Care Connection Office, Inc. D/B/A Georgia
Cares financial statements are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the organization’s internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Atlanta, Georgia
December 17, 2014

13

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133
To the Board of Directors
Georgia Care Connection Office, Inc. D/B/A Georgia Cares
Report on Compliance for Each Major Federal Program
We have audited Georgia Care Connection Office, Inc. D/B/A Georgia Cares compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and material
effect on each of Georgia Care Connection Office, Inc. D/B/A Georgia Cares major federal programs for the year ended
June 30, 2014. Georgia Care Connection Office, Inc. D/B/A Georgia Cares major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of Georgia Care Connection Office, Inc. D/B/A
Georgia Cares major federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about Georgia Care Connection
Office, Inc. D/B/A Georgia Cares compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of Georgia Care Connection Office, Inc. D/B/A Georgia Cares
compliance.
Opinion on Each Major Federal Program
In our opinion, Georgia Care Connection Office, Inc. D/B/A Georgia Cares complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2014.
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Report on Internal Control Over Compliance
Management of Georgia Care Connection Office, Inc. D/B/A Georgia Cares is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered Georgia Care Connection Office, Inc. D/B/A Georgia Cares
internal control over compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing
an opinion on compliance for each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of Georgia Care Connection Office,
Inc. D/B/A Georgia Cares internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance requirement of
a federal program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.

Atlanta, Georgia
December 17, 2014
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GEORGIA CARE CONNECTION OFFICE, INC. D/B/A GEORGIA CARES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2014

SECTION I - SUMMARY OF AUDITOR’S RESULTS:
Financial Statements:
Type of auditor's report issued

Unmodified
Yes

No

Internal control over financial reporting:
Material weaknesses identified?

X

Significant deficiencies identified not
considered to be material weaknesses?

None
Reported

Noncompliance material to the financial
statements noted?

X

Federal Awards:
Internal controls over major programs:
Material weaknesses identified?

X

Significant deficiencies identified not
considered to be material weaknesses?

None
Reported

Type of auditor's report issued on
compliance for major programs

Unmodified

Audit findings required to be reported in accordance
with OMB Circular A-133, Section 510(a)

No

Identification of major programs:
Temporary Assistance for Needy Families

93.558

Dollar threshold used to distinguish between
type A and type B programs

$

300,000
Yes

No

Auditee qualified as low-risk auditee?

X

Financial statement findings?

X

Findings and questioned costs for Federal awards?

X
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GEORGIA CARE CONNECTION OFFICE, INC. D/B/A GEORGIA CARES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2014

SECTION II – FINANCIAL STATEMENT FINDINGS:
None

SECTION III - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS:
None

17

